Division. Administratively, this new work was placed in
the Pollution Control Section,, which was organized in
FY 1971 and given responsibility for both civil and crimi-
nal pollution litigation,

The Pollution Control Section, established October 1,
1970j was designed to assist in mounting a Htigative attack
on pollution based on the 1899 statute and to be available
to respond to Htigative needs of the impending Environ-
mental Protection Agency., which was established on
December 2, 1970.

Criminal cases. In FY 1971, the Pollution Control Sec-
tion initiated 191 criminal actions under the Refuse Act
and terminated 163 cases.

Civil cases, Enforcement of the Refuse Act through use
of civil actions has produced some spectacular legal re-
sults for the Pollution Control Section,

In FY 1971, 54 civil pollution abatement actions were
initiated, 10 against companies discharging mercury into
navigable waters of the United States. The results were
immediate and demonstrable. Prior to filing of the suits,
some of the companies had been discharging from 20 to 30
pounds of mercury daily. In accord with stipulations en-
tered into with the Department of Justice, the defendant
companies reduced their discharges to no more than 8
ounces daily.

Proposals for further reductions required by the stipula-
tions were studied by the EPA to determine whether they
were adequate.

Other suits involved such pollutants as cyanide, phenols,
suffite waste liquors, oil, hexavalent chromium, offal,
acids, logs and barks, and miscellaneous chemicals and
rubbish.

Substantial amounts of money may have to be expended
to comply with court orders under the Refuse Act. In the
State of Washington, a pulp processing plant Is under
order to construct a $22 million waste treatment facility,
while a New York automobile assembly plant must install
treatment tanks costing more than $2 million.

Tax Division

Criminal prosecution and civil litigation to enforce Fed-
eral tax laws and Internal Revenue Service (IRS) regu-
lations are the responsibilities of the Tax Division.

The Criminal Section of the Division is an important
part of the law enforcement machinery.of the department,
and in FY 1971 it played, a major role in the jdrive against
organized crime.

Criminal Tax Cases

The Criminal Section is responsible for decisions to under-
take or decline prosecution in criminal tax cases for all
of the 93 judicial districts. Criminal tax cases are devel-
oped by the IRS and sent to the Criminal Section, which
examines the investigative reports compiled by IRS agents
and weighs the legal sufficiency and admissibility of the
evidence assembled.

The role of the particular case in the enforcement pro-
gram is considered, and a "prosecution memorandum" is
prepared, upon which the decision of the Section to prose-
cute or not to prosecute can be based. In FY 1971, more
than 750 prosecution memoranda were prepared.

When a decision to prosecute is made, the Tax Division
forwards the reports and exhibits supplied by the IRS to
the LLS. attorney for the district having jurisdiction.
Thereafter, regular reports are required of the U.S. at-
torney on the progress of the case. The staff of the Crimi-
nal Section is in frequent communication with the dis-
trict attorney to resolve questions of criminal procedurej
trial strategy, and Departmental policy,

Organized crime. The Tax Division and the Criminal
Division coordinate in cases arising from the drive on or-
ganized crime. In FY 1971, the Tax Division expanded its
cooperation with the antirackcts drive by assigning experi-
enced tax prosecutors to work with each of the 18 inter-
departmental strike forces in major cities. These special-
ists participated in the development and prosecution of
major cases in Boston, Mass., New Haven and Stamford,
Conn., Newark, N.J., New York (Brooklyn), N.Y., Balti-
more, Md., Philadelphia, Pa., Detroit, Mich,, Cleveland,
Ohio, Chicago, 111., Miami, Fla., Las Vegas, Nev., and
San Diego, Calif,

Tax prosecutions encompassed a wide range of occu-
pations. Nonracketeer convictions included doctors, law-
yers, accountants, judges, school teachers, druggists, fu-
neral directors, and corporation officials.

Convictions included two Cook County, III., deputy tax
assessors, the madam of a lucrative New York call-girl
service, hoodlums high in syndicated crime operations in
New York, New Jersey, and Michigan, a large-scale West
Coast dealer and distributor of pornography, so-called
"10 percenters" falsifying racetrack winner income re-
ports for a fee, loan sharks in New Jersey and Texas, and
two of the operators of the Caliente racetrack in Tijuana,
Mexico,

FY 1971 activities, At the close of the fiscal year, there
were 1,120 new criminal tax cases docketed in the Crimi-
nal Section, topping the 1,000 mark for the second suc-
cessive year. The total docket of pending criminal tax
cases, including those in the hands of the U.S, attorneys
and those pending in appellate courts was 1,474, a 9 per-
cent increase over FY 1970.

With 119 new racketeer cases received in FY 1971, the
racketeer caseload is about 10 percent of the total crimi-
nal tax caseload and up 9 percent from last year. Some
35 convictions in racketeering cases were obtained in FY
1971.              :

The overall success rate in criminal cases was 95 per-
cent of cases; prosecuted: Out of a total of 775 defendants,
most entered pleas of either guilty or nolo contendere; in
138 cases going to trial, convictions were obtained in 100,
for a trial success rate of 70 percent. Sentences imposed
totaled, 326 years to serve, 471 years suspended, and 1,310
years of probation. Fines totaled $2,353,258.
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